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Interim Review Report on Interim Financial Information

Tc the Board of Directors of ONS Finans Faktoring A.ş.

Introduction

We have reviewed the accompanying interim statement of financial position of ONB Finans Faktoring
Anonim Şirketi (“the Company”) as at June 30, 2020 and the statement of profit or Ioss, statement of
profit or ioss and other comprehensive income, statement of changes in shareholder’s equity and
statement of cash fiows for the six-month period then ended and other expianatory notes to the
financial statements. The company management is responsible for the preparation and fair
presentation of interim financial information in accordance with the “Reguiation on Accounting
Praciices and Financial Slatement of Financial Leasing. Factoring and Financing Companies”
published in the Official Gazette dated 24 December 2013 and numbered 28861 and other
regulations, communiques and circulars published by the Sanking Regulation and Supervision Agency
and Turkish Accounting Standard 34 “interirn Financial Reporting” except for the matters regulated by
the BRSA (together the BRSA Accounting and Financial Reporting Legislationi. Our responsibiUty is
to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the Standard on Review Engagements (ISRE) 2410
“Limited Review of Interim Financial Information Performed by the Independent Auditor of the Entiiy”.
A review of interim financial information consists of making inquiries, primariiy of persons responsible
for financial reporting process, and appiying analyticai and other review procedures. A review of
interim financial information is substantialiy iess in scope Ihan an independeni audit performed in
accordance with the Independeni Auditing Standards of Turkey and the objective which is to express
an opinion on the financial statements. Consequently, a review of the interim financial information
does not provide assurance that the audit firm wili be aware of ali significant matters which would have
been identified in an audit. Accordingiy, we do not express an opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to beheve that the
accompanying interim financiai statemenis, do not present fairiy, in ali material aspects in accordance
with the BRSA Accounting and Financiai Reporting Legislation.

ArernerıırnotEınsaYcısıgGıca,Lırıed
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Additional paragraph for convenience translation into English of financial statements as of
June 30, 2020 and independent auditor’s report originaliy issued in Turkish:

As explained in detail in Note 1.1 to the financial statements, the a000mpanying financial statements
are presented in accordance with regulations, communiquĞs, interpretations and circulars published
by the BRSA on accounting and financial reporting principles. The effects of differences between the
accounting principles and standards set out by regulations, communiqus, interpretations and
circulars published by the BRSA. and accounting principles generally accepted in the countries in
which the accompanying financial stalements are to be distributed and international Financial
Reporting Standards (“IFRS”) have not been quantified in the accornpanying financial statements.
Accordingly, the accompanying financial statements are not intended lo present the financial position,
results of operations and changes in financial position and cash flows in accordance with the
accounting principles generally accepted in such countries and IFRS.

ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
8 Young Global Limited

July 27, 2020
Istanbul, Turkey
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QNB Finans Faktoring A.Ş.

Notes ta financial statements for the six-month period then ended June 30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the Independeni Auditor’s Report originally issued in Turkish.

SECTION ONE

GENERAL INFORMATİON

1. Organization and Operations of Company

ONB Finans Faktoring A.Ş. (‘The Company”) was established on June 8, 2009 in Turkey, started its
operations on October, 2009. The main business of the entity is to provide factor>ng services in and
out of Turkey. ONB Finansbank A.Ş. is the owner of 99,99% of entity’s shares.

As of June 30, 2020 the Company has 128 employees (December 31, 2019:131).

The Company provides factoring operations with 22 branches in the following locations; Osmanbey,
Bayrampaşa, Kıraç, Çorlu, Gebze, Pendik, Kozyatağı, Bursa, Ankara, Ivedik, Eskişehir, Konya,
Samsun, Izmir, Antalya, Denizli, Manisa, Gaziantep, Kayseri, Adana, Diyarbakır, (December3l, 2019:
22).

As of December 22, 2015, a share sales agreement has been signed between National Bank of
Greece SA (NBG”) and Oatar National Bank (“ONB”) regarding the sale of 99,81% of Finansbank
Anonim Şirketi (“Finansbank”) shares NBG owns at a price of EUR 2 billion 750 million. in June 15,
2016, share transfer carried out foilowing the release of necessaiy legal permit from reiated countries
and end of the process, principal shareholder of the Company is Finansbank and ultimate shareholder
of the Company is ONB.

The Company moved its operational office address to the adress beiow, on May 25, 2015:

Esentepe Mah. Büyükdere Caddesi Kristal Kule Binası No:215 Kat: 21 ŞişLi - ISTANBUL

The Company continues its operations mainly in one geographical region (Turkey).

As of June 30, 2020 companies organizational structure is as it foiiows;

Termination of
Office of Board of

Date of Director’s Period of
Title Name Appointment Members Office

Chairman Sinan Şahinbaş 26/03/2018 26/03/2021 3 Years
Board Member Adnan Menderes Yayla 26)03/2018 26/03/2021 3 Years

Board Member Bülent Yurdalan 26103/2018 26/03/2021 3 Years
Board Member and
General Manager Nergis Ayvaz Bumedian 26/03/2018 26/03/2021 3 Years
Board Member Erkin Aydın 26/03/2018 26/03/2021 3 Years
Board Member Osman Ömür Tan 19/06/2019 26/03/2021 2 Years



SECTION TWO

FINANCİAL STATEMENTS

Balance Sheet (Statements of Financial Position)
Il. Staternent of Off-Balance Sheet Commitments and

Contingences
ili. Statement ot Protit or Loss
IV. Statement Profit or Loss and Other Comprehensive

Income
V. Statement of Changes in Shareholders Equity
Vi. Statement of Cash Fiow



ONU Finans Faktoring A.Ş.

Balance Sheet (Statement of Financial Position) statements for the six-month period Ihen ended June 30,
2020

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the Independent Auditor’s Report originaliy issued in Turkish.

t. BALANCE SHEET - ASSETS

THOUSANDS OF TURkJSN LİRA

REVIEWED AUDİTD
CURRENT PERİOD PRİOR PERİOD

ASSETS Sectton 4 (3W06/2020) (31/12)2019)
Pan 1 TL FC Total TL FC Totel

t. CASH, CASH EOUIVALENTS AND CENTRAL 1
BANK 12590 22.131 34.821 19 33.095 31114

Il. RNANCIAL ASSETS AT FAUİ VALUE THROUGH
PROFİT AND LOSS (Net) 2 . . -

ili. DERIVATIVE FINANCİAL ASSETS 4 . 448 44! - -
F(NANOAL ASSETS AT FAİR VALUE TNROUGH
OTHER COMPREHENSİVE İNCOME (Net) . - . . -

V. FİNANCİAL ASSETS MEASURED AT
AMORT1SED COST (Net) 1.482.442 171.020 1.653.462 1423.979 219.452 1.643,431

5.1 Factoring Reeeivabtes 5 1.476,915 171.020 1.647.935 1.417.478 219.452 1.636,930
5.1.1 Discounted Fartorino Receivables (Net> 697.730 75-190 775.920 732 024 79.297 811.321
5.1.2 Other Factor>ng Receivabres 779.185 92.830 872.015 685 454 140.156 825.609
5.2 Finance bana - . - . -
5.2.1 Cansumer Laans

. . - .
5 2.2 Credit Cards . . . . -5.2 3 tnstalrnent Co.mmo’c e Loa,s

- - . -

5.3 Lease Reca(vables (Net) - . - -
5 3.1 flee’vabes Crm F’ralce - - -
5.3.2 Reoetvabtes From Ope’ating Lease - . . . -
5.3.3 Unearned Ino,na (-(

. . .
5.4 Othar Finenciel Asasta Measured At Amofliaed

Onat . . - - . -
5.5 Non Pedorming Receivab(es 70.341 2.456 72.797 75.416 2.119 77.5355.6 Espected Credit LossestSpec(İic Provisions (.) 54.814 2.456 67.270 56.915 2.119 71.034
VL INVESTMENTS 2 - 2 2 - 26.1 Jnvestments in Associates (Net) 2 - 2 2 2
6.2 Subs(d(aries (Net> - . -
6.3 kitt Venture (Neİl — . -
Vii TANGIBLE ASSETS (Net) 3.832 - 3.832 4.893 - 4.893
yılı. İWTANGİSLE ASSETS (Net) 6.976 6.976 7.509 7.509tX. INVESTMENT PRDPERTY (Net) - . . -
X. CURRENTTAXASSETS . - . -
XI. DEFERRED TAX ASSETS 8 17.051 - 17.061 10.719 - 18.719
rt. OTHER ASSET5 9 3.704 101 3.605 3.643 115 3.758

SUSTOTAL 1.526.707 193.700 1.720.407 1.450.644 252.662 1.711.506
XIİI. ASSETS HELD FOR 5ALE PURPOSE AND

RELATEDTO DİSCONTINUEO OPERATİONS
(Net) - . . -

13.1 HeJd for Sale Purpost - -
13.2 Retated to Discontınued Operations

. . . -
TOTAL ASSETS 1.526.707 193.700 1.720.407 1.458.644 252.662 1.711.505



GNB Finans Faktoring A.Ş.

Balance Sheet (Statemeni of Financial Position> statements for the six-month period tflen ended June 30,
2020

(Amounts expressed in Thousands of Turkish Lira <TL) unless otherwise stated.)

Convenience Translation of the Independent Auditor’s Report originaliy issued in Turkish.

1. BALANCE SHEET— LİABILITIES

THOUSANDS OFTURKİ5H LİRA

REVİEWED AUDİTED
CURRENT PERİOD PRİOR P611100

UABİUTIES Seclioa 4 (30105/2020) (3111 2/201 9)
Pnfl Jİ TL FC Total TL FC TDIÜ

L FUNOS BORROWED 1 1.224.320 180.515 1.404.135 1.103.013 246.393 1.349.406
İİ. FACTOFUNG PAVABLES 1.045 5.452 5.497 1.962 103 1085
İN. LEASE PAYABLES 1370 742 3.112 1229 1.113 4.352

: IV. SECURES İSSUED (Net) 2 92.216 91216 164.115 . 164.116
V. FİNANCİAL UASİUTIES AT FAİR VALUE

THROUGH PROFIT AND LOSS . . .

Vİ. DERİVATİVE FİNANCİAL LİABİLİTİES . . .

Vİİ. PROVİSİONS 6 4.882 . 4.582 5.610 . 5.610
7.1 Resfructuring Provtsions

. . -

7,2 Reserve of Emptoyne boneflıs 4.776 . 4,776 5.599 5.596
7.3 Gonersİ Prov(sions

. . . - . -

7,4 Other Provislons 106 106 12 . 12
VİİI. CURRENT TAX LİABİLİTİES 5 2.397 - 2,387 2.005 . 2.005
İX. DEFERRED TAX LİABİLİİİES - . -

X. SUBORDİNATEO DEBTİNSTRUMENTS
. . . . -

Zi. OTHER LİA8İLES 34 4.759 195 4.965 1920 301 3.221
SUBTOTAL 1.331.989 186.905 1.515.104 1.281955 247.910 1.530.775

Xİİ. LİADİLfl1ES FOR ASSETS HELP FOR SALE AND
ASSETS OF DİSCONTINUEO OPERAIİONS (Net) . . . . -

12.1 1ed For Saİe
. . . . -

12.2 Oisecr.!’niueo Dperatıons
- . . -

X1U. SHAREHOLOERS EOUFTV 201.513 . 201.513 190.731 . 180.731
13.1 P8jd-in Capitat 7 65.000 - 55.000 65.000 - 65.000
13,2 Cap,İaİ Resorves

- - . . -

13.2.1 Share Premtums . . . . -

1 3,2.2 Share Canoefİation Profıts . .

13,2.3 Other Capitaİ Reserves . . -

13.3 Ofher Comprehens(ve İncometExpense lfems not ta
be Recycİed ta Profiİ of Loss (636) . (635) (636) . <636)

13.4 Other Comprehensivo İneome/Espense İfems 0 be
Recycİed ta Profit or Loss - . -

13 5 Proİiİ Reserves 6 € 460
. 6 460 4.046 . 4046

125 1 Le9a Resnıws 6 460 . 5 46C 4.026 . 4 Q4
13 5.2 Sıatjs R0EONO5

- . .

2536s1’ aard’nar1 Reserves
. - .

1 3,5.4 Othe’ Prof Resorves
. . . -

13.6 Praf’t ar Loso 130 699 . 130 589 112.321 . 112 321
13 61 6r,or Pons PrDl ar Loss 109 337 - ‘09.507 64.3 54 033
13 5.2 Curren! Perad Protri ar Lass 20.752 .2O7246 298 - 45 295

TOTAL UABİUTIES 1.533.502 186.905 1.720.407 1.461596 247.910 1.711.605



ONB Finans Faktoring A.ş.

REVİEWED
CURflENT PERİOD

(30/0612020)
TL FC

AUDITED
PRİOR PERİOD

(31/12/2019)

Ofl-Balance Sheet (Statement of Financial Position) statements for the six-month period Ihen ended June
30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the Independent Auditor’s Report originaliy issued in Turkish.

Il. STATEMENT OF OFF-BALANCE SHEET COMMITMENTS AND CONTINGENCIES

THOUSANDS OF TURKİSH LİRA

OFF•BALANCE SİIEET İTEMS 50ı 4

Pfl İİ Tom!

1. İMREVOCABLE FACTORING OPERAT1ONS 81.107
Il. REVOCABLE FACTOAİNG OPERATİONS 425.765
İl!. GUARANTEES TAKEN 42190.900
IV. GUARANTEESGIVEN 311135
V. COMMITMENTS

-

5.1 Irrevocable Commılments

5.2 Ravocable Commitments
-

5.2.1 Lease Commilments
-

5.2.1 Finance Lease Commıtments
5.2.1 Operational Lease Commiıments
5.2.2 Cİher Revocable Conmilmonls
Vİ. DERİVATWE FİNANCİAL INSTRUMENTS 4 55.175
6.1 De,ivative Ftancial İnsİrLm,ents for Heong Pu’poses

. -

6.1.1 Fajr Vaftie Hedges
6.1.2 Caslı FIow Hedges
6.4.3 Neı lnvestmefit Hedges
6.2 Dehvate Fınancial İnstrunıenls Heid For Trang 53.175
6.2.1 Forward Buy/Seli T,ansactions
6.2.2 Swap Buy/SeIİ Transacljons 55.175
6.2.3 Options Suy/Sel? Transactions

-

6.2.4 Futures Buy/Seli Transactions
6.2.5 Other
Vİİ. ITEMS HELD İN CUSTODY 920.274

TOTAL 0FF BALANCE SHEET ITEMS 44.664.356 1

26.307

423.937
38.693.733

311.135

TL FC Tom!

54.800
1.626

4.197.167

55.175

55 175

55.175

137.068

4.446.035

12.741
412.926

34.551490
86.743

871.144

35.936.044

42.045
15.967

3.615.813

122.421

3.799.246

54.786
431.893

31.166.303
86.743

993.565

39.735.290

763.206
40.236.318

3



ONB Finans Faktoring A.Ş.

Statement of Profit or Loss statements for the six-month period then ended June 30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the Independent Auditor’s Report originaliy issued in Turkish.

ili. STATEMENT OF PROFIT OR LOSS

THOUSANOS TURKISN LİRA THOUSANOS OF TURK08JI LİRA
REV1SWED 901 VİEWED REVİEWEO NOT VIEWEO

S.cllon
İNCOME STATEUENT 4 CURRENT PEPİOC PRJOR PERIOD CURRENI PER52D PRİOR PERmO

._________________________________________ P.ılİO (aı92l.36_0 (0V04.30i202R (O152bflOl9) (O1J04.3ı6o19>
OPERAT100 İNCOME 1 1274 50288 137.340 7Dm
FACTOIJ0İNCOME l,974 50285 137340 70m

İ ,r.n L’com. Focion?ş R.ço.vğIes 96.515 46 935 128.725 66.791
IİI O,8j404 58507 26715 73357 37.960
11.2 00’s 36921 15,fl3 55386 29.630
12 Fae,ar2Cş,r,,c,,İ,,.lto<a782Ct0cöwNö 6458 3.351 £615 3992
1.2.’ üsoovnot 2791 1 558 3405 1 502
1.2.2 01£., 3575 1793 5.200 2398

FİNANCE LOANS İNCOME
.3 İnIe,nsı İncom, Fram FİO9ICS 1 cans

1 4 Fen, and CommisEol, From F inanna Laanı . . . -

FİNANCELEASEİNCOME . . -

‘.5 Rnansa Leo>. İncomo .

1.6 Opomllng Lnaos İmam, .

1.7 Fens nnd Commissiono Rn;nıvnd 170m İlİ, L085lİİ0 Transanlions .

İİ. FİNANCİAL EOPENSES 4 59.574 29.227 59.558 48.327
2.7 İnlnmnsİ Enpsnso From Ford, Borroasd 48.728 22804 91.900 32602
22 Patnrosİ Enponso From Fado,İng PoyolİJas .

2.3 irna,.,? Eoponsa ol F1,once Loosn Enpensns 274 lEO 277 125
2 4 Inİsron? Enponso From S,cırnOI as sna nd 0.583 4.123 23 205 13.342
2.5 07m,, inİarasİ Eopenneo .

26 Foto and Commİssi010 Paid 2.149 1120 4.212 2.166
ili. CR055 PROFİTSOSS (İ.aİİ) 43.300 22.059 47.572 22.452
IV. OPERATINO EOPENSES 6.) 2 21.591 10.425 19.979 10.359
4.1 Peroannnİ Enpnnsns İ 4.198 7017 2 454 6 561
4 2 Empbynn Snne,nnne ndomndy Enponso 289 . 750 106 98
4 3 Rmna,ch and Dovelopm,nI Enpcnsos .

4 4 General Adminin?rnI’vn E,pen,en 6 022 3 tl] 7 077 3.541
45 OAsr 172 140 252 159
V. CR055 OPERATJNG PROFİTA.065 İİİ,İV) 21.700 11.834 27.083 12.093
Vİ. OTHER OPERATİNG INCOME 3 8.042 3.505 27.640 15.987
6 7 İnİanosI İncomo From Banlİ OsmanlI İ63 175 363 141
62 İlsusI İİCS For,, 54c-.*4sa Parrns.o

.

63 1t.’Oordİrcat. .

8 4 Tra-; Acca’4 İrct,ne .

8 5 !lo,)e tmrtn Dwvain,ş ‘ra’rcaI İ910İawor6ı 2 2 903 473
6.5 Fcrnş Eswaoe 3am 4323 2361 16 950 13 527
6.7 30 4474 1577 0316 1642
Vt EOPENSES 373 . ‘.140
71 Spoatc Pmovoc,a 373 . 1 142
7 2 Afloaancee 8cr Enpocİ.0 Cr819 LoS6
7.3 Gon.maİ Provİosno
74 0018,
Vİİ. 07H OPERATİNG EXPENSES -1 5 3.587 5,568 17.527 13.349
0 1 mpa,nien1 Loss Pom Sea,0.. Po.rnrls .

92 wccner Los,., Pam ‘4an-Cs, Asnelo .

93 0>C,lÇ Astmz3 Los. .

54 Los, F.Im 0.0402.. Ftar.c ,rsnrsnerll 32 36
56 Fa.m5,ı Enotsoşetos, 3657 1.035 17927 3341
96 00,9. .

İS. NET OPERATİNG PROFFTJLDS5 {V... ,Vİİİ) 26.591 13.232 38,555 11.739
t INCOME RESULTED FRDM MERGER .

Xİ. PRORVLOS5 FROM PARTNERSHİPS VALUED EY EOUITY
METHOD .

Sİİ. GAİNA.O5S ON NET MONETARY PDSİI100 .

Oİİİ, PROFİT FROM CONDNUİNG OPERA9ONS SEFORE TAO
(İO.O,OI,Oİİ) 25.591 12.230 35.556 14.730

OİV. İNCOME TAO EOPENSE FRDM CONTİNUİNC OPERATİONS (t) 5 5.908 2,824 9.058 3.251
14 7 Cunonı Tas Charon 4 459 2.276 7.350 4 254
74.2 Doleİrod Tao Chargn (.) 1450 648 700
14 3 Dalermnd Ton 64neİ0 )-) - .. ‘ ‘.003
8V. NET PROFIT FROM CONTİNUİNG OPERATİONS IOİİİ±XİW 20,752 10.305 28.500 11.499
OVİ. INCOME FROM OİSCONTİNUED OPERATİONS . -

15.1 İmam. İmam Assolo NeN la, Saİo .

762 Gala on Enİ, ol Sutsidıarıas. ASO0IJAİ0S ard Jorntly Conİrolled
Entitias .

16 3 CIhor İmam, İrom DJ500nIİnued OEnraluns .

ZVİİ. EOPENSES FROM DİS000TINUEO OPERAIİDNS )‘)
171 Enpnnsn on Anonis Had ler Sola .

17.2 ann on Saİn ol Sı.ojdİarİsa Asoocuİ8s ara Joırtly Conlrallod
EnlOles .

İ7.3 076°, Enpanses İmam 0,scanlıravd Opomat!ons .

OVİİI, PROFİT P00M DİSCONTİNUED OPERATİONS 8EFORE TAO
(EVİ-OVİİ) .

8)8. İNCOME TAO EOPENSE P00M Oİ000P4TİNUED OPERA7İONS

181 CsrnmTa.:na’go
192 DeOmısa Tao Chaşe ni
103 CsaaopıTanG.’sa,ILi ,

Ol. NET PROFİTILOSS P0004 OISCDMTİI8jED 0PE041101ö
)OV1İİsOi

Olİ. T PROFITA.OSS FOR THE PERİOC İOV.880 1 20.782 10.336 1 28.508 İ 01.499
PrCİOJ..oss°e Saate j

________

,

_______________________

1
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ONS Finans Faktoring A.Ş.

Statement of Profit or Loss and Other Comprehensive Income statements for the six-month period then
ended June 30, 2020

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the lndependent Auditor’s Report originaliy issued in Turkish.

IV. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSİVE INCOME

THOUSANDS O TÜRKİOH LİRA THOUSANDS OF TUHKİSH LİRA
REVIEWEO NOT REVIEWED REVIEWED NOT REVIEWED

Nota CURRENT PERIOO CURREm PERİOD PRİOR PERİOD PRİOR PERİOD
(01/04- (01/04- (01/01- (01/04-

30/06/2020) 3W06/2020) 30/06/2010) 30/06/2019)

1. PERIOD NCOME)tOSS 20.712 10.306 28,508 11.411Il. OTHER COMPRENENSIVE INCOME
. . -2.1 ‘İsme The? Wiil Not be Raclasşified ta Profil 0r Loss .

2.1.1 Gah-sjLcsses on ravahiation of İ,rg.e assets
.

-2.1.2 Gaıns/ Lossas an revaluaüon of nlangıb]e assatı
.

2 1.3 Gainsi Losses on remaasurement of defrnad benefıt
pensıon plans

. - -

2.1.4 Other ltsms Ihat wil not be reclassified to profft er ost - - -

2.1.5 Tasatjon on ather conıprehensive incoma thsl wıli not be
reclaşsifıed to pratıt Dr bas

- - .

2 1.5 1 Cutrent Tes brc;rneft.Ms
-

-2.1.5.2 Defered a5 Incametosa
- - -

2,2 İsme P1M Wiİl be Reclasstfied 50 Profü or Lose - - -
2.2 1 Transtat: ffereı:es for tmnsact:ons r. toreiı

currenoes
- - -

2 2.2 Translrtion and ciassıtıcatian pratıl t test af fınantias
assets al air valus İhrough othar aomprebesive
inCame

- . -

2.2.3 Gains/{Iosses) from cash flow hadoas
. -

2.2.4 Gainş/(bosses) ham net investment hadges
. -

2,2.5 Other items hat wıl! be reclassitıed 10 profil or bas
- . -

2 2.6 Tasatıon on tp’ehamswo rotme ‘ha, sit
restasaliod ta profr Dr bas

. - -2.2.6.1 Currenl Tsx tncame/Lass

. . -

2 2 6.2 Deferred aa ırne,tass
- -

İİ?. TOTALCOMPREHENSNEİNCOME)b+b — 20.752 10.305 25,500 11,455

D
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ONB Finans Faktoring A.Ş.

Statement of Cash FIow statements for the six-month period then ended June 30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise statei)

Convenience Translation of the Independent Auditor’s Report originaliy issued in Turkish.

Vi. STATEMENT OF CASH FLOWS

THOUSANDS OFTURKIEH URA
REVIEWED REVIEWED

CURRENT PERİOD PRIDA PERİOD
Not., (1/1-30/06/2020) (1/130/06/2019>

A. CASH FLOWS FROM OPERATING ACTIVITIES

1.1 Oporeting ProfIt Beforo Change, in Operating Asseta and Liab(Jitiez 13.581 26.306

1 -1.1 Interest Recetved 90.759 129.008
1.1.2 tnterosi Faid (61.569) (89.668)
1.1.2 Laas;ng Eenaos (214(
1.1.4 D’vdvnds Rocaived
1.1.5 Feos and Commissons Roovivod 5.942 9.615
1.1.6 Othe’ In09fte

. -

1.1.7 Colleeticns tom Previcusiy Wrtton 0ff Receivables 4 474 8 293
1.1.6 Paynents ‘0 Persennel and Serv.ce SL ters (13.3<9) (19 979)
1.1.9 Tasos Paid (5.909) (3.13’)
1.1.10 ODler (403( 6.632)

1.2 Chongea in operating saseta and liobilkias 58.020 53.204

1.2,1 Not (Incroase( Decreaso in Factot,n9 Recevablos (3 475) (81.059)
1.2.1 Not (Inorease) Decrease in Financo Loans

. . -

1,2.1 Net ((nerease) Decrease in Roceivabtes from Leasing Transacfions
1,2.2 Net ((ncreaso) Decroaso in Other Assett 1.163 1.532
1.2,3 Not tncrease (Decrease) in Factorin9 Payabtes 4.432 (2.164)
1.2.3 Net ((norease) Decrease in Payabtes trom Leating Transactions <1.240)
1.2.4 Net (ncroaso (Decroaso) in Funds Oorrewod 58.014 146.986
1.2.5 Not tncroase (Decrease( in Dua Payabtes

-

1.2.6 Not tncrease (Decrease) in Other Liabıtties (674) <2.011

t. Net Cadı Provided from Ope,aI’mg Aciivitias 71.601 89.570

0. CASH FLOWS FROU INYESTING ACflVITIES

2.1 Cash Pa,d for Purcnase of Jo’rt Ventures. Assoca:es and Subsoiarpes
2.2 Dost, Octoıned frorn Sola of joint Ven:ures. Msocsres and Subsioisries - -

23 °ıoed Assora Purdiases
-

2 4 Fizod Asse1s Safet
-

2 5 Casn Pati 0’ Furchase d Financıat Assata Ava tat4o fo Şato
26 Cash Dbtaıneo fron Sola ot Fınancaf Asseis Available for Salo
2.7 Gatt Parti for Purchase of Financra( Aszets Heid ta Maturty - -

2.8 Caah Dbtaıned from Sato of Financiat Atama Haiti to Mafurıty
-

2.9 DUna, 1 674 (3.312)

it. Not cadı provided trom invesfing activitios 1.574 (3.312)

0. CASH FLOWS PROM FINANCtNG ACTIVITİES

3.1 Caah obtaıned from Funds Oorrowod and Securitias lsaued 91.740 202.774
3.2 Cadı Used for Repayment of Funtis 9orroeed and Socurities Issuad (164.116) (282 946)
3.3 Capilal Incaase
3 4 Dıvdands Faıd
35 ‘aymenta for 0ınanca Leases
3 6 Gir

ili. Net Cadı Provided fron Firiancing Activitioa (72.376) (00.172)

IV. Elfect of Change in Foreign Exchange Rota on Cash and Ossi, Equivaienta 720 1.334

V. Net inaeas./Oecroase it Cadı and Osofı Equivatents 1.707 7,520

Vi. Cadı and Cadı Equivaients al the Beginning ot the Period 33.114 3.06o

Vtt. Caah and Caah Eguivatonts et the End of the Period — 34.021 11.308
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ONB Finans Faktoring A.Ş.

Statement of Cash FIow statements for the six-month period then ended June 30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the lndependent Auditor’s Report originaliy issued in Turkish.

SECTIONTHREE

ACCOUNTING PRINCIPLES

1. Basis of preparation of the financial statements

1.1. Basis of Presentation

The Company maintains its books of account in accordance with the CommuniquĞ on ‘Ihe Application
of Uniform Charts of Accounts and its Guido Book in Connection ta the Establishment and Main
Activities of Finance Leasing, Factoring and Financing Companies and The Format of the Financial
Statements for Public Presentation” published in the Ofticial Gazette No: 28861 on December 24,
2013. The Company maintains its books of account in accordance with the Turkish Accounting
Standards applying the disclosures of Banking Regulations and Supervision AgencyBRSA”) and
“BRSA Accounting and Financial Reporting Regulations”.

For the interim period ended on June 30, 2020, ancompanying financial statements and notes are
prepared according ta the TAS 34 interim Financiai Reporting Standard (“TAS 34”).

The financial statements have been prepared on the historical cost basis except for the revaluation of
certain financial instruments. Historical cost is generaliy based on the fair vaiue of the consideration
giyen in exchange for assets.

Additionai paragraph for convenience translation to Engiish:

The accompanying financial statements are presented in accordance with regulations, communiquĞs,
interpretations and circuiars published by the BRSA on accounting and financial reporting principies.
The eftects of difterences between the accounting principles and standards set out by regulations,
communiquü, interpretations and circuiars published by the BRSA, and accounting principles
generaliy accepted in the countries in which the accompanying financial statements are to be
distributed and international Financial Reporting Standards (“IFRS”) have not been quantified in the
accompanying financial statements. Accordingly, the accompanying financial statements are not
intended ta present the financiai position, results of operations and changes in financiai position and
cash flows in accordance with the accounting principles generaiiy accepted in such countries and
IFRS

Apprnval of Financial Statements:

The financiai statements were approved and authorized for issue by the Board of Directors based on
the Board of Directors decision dated July 27, 2020. The General Assembiy has the authority to
change the financial statements.

1.1.1 Functiona! Currency

Financial statements of the Company have been presented using the currency (functional currency) of
the economic environment in which the Company operates. Financial position and the results of
operations of the Company have been presented in Turkish Lira (“TL’) the current currency of the
company.

1.1.2 Clarification/Oftsetting

Financial assets and Iiabilities are offset and the net amount is reported in the balance sheet when
there is a Jegaliy enforceable right ta set oft the recognized amounts and there is an intention to senle
on a net basis, or to realize the asset and senle the iiabiiity simuitaneously.

1.1.3 Going Concern
The financial statements have been prepared based on the going concern assumption.
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ONB Finans Faktoring A.Ş.

Statement of Cash Flow statements for the six-month period then ended June 30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the Independent Auditor’s Report originaliy issued in Turkish.

1. Basis of preparation of the financial statements (continued)

Comparatives and restatement of prior year financial statements

in order to enable the determination of the financial position and performance trends, the Company’s
financial statements have been presented comparativeiy with the prior period. Reçlassifications are
made on comparative figures ta conform ta changes in presentation ar reclassificatian of the financial
statements.

Sipnificant Estimations and Assumptions

The ongaing COVID-19 pandemic, which has recentiy emerged in China, has spread ta various
cauntries in the warid, causing potentially fatal respiratoıy intectians, negativeiy affects bath regianai
and global ecanomic conditions, as weil as it causes dismptions in operatians, especially countries
that are expased ta the epidemic. As a result af the spread ot COVID-19 araund the world, several
measures have been taken in aur cauntıy as welI as in the world in order ta prevent the spread af the
viws and measures are stili being taken. in additian ta these measures, ecanomic measures are alsa
taken ta minimize the ecanamic impact of the virus autbreak on individuais and businesses in aur
cauntry and warldwide. As of June 30, 2020, Company Management believes that the eftects af
current situatian is nat material ta the Financiai statements. Alsa, current estimatians and assumptians
wili be reviewed in the following periads.

Due ta the disruptians in ecanamic and commercial activities as a result af the Covid-19 epidemic,
within the scope of first ciause (in paragraph a) af Article 6 and sixth ciause af the same articie af
Regulation of Principles far Establishment and Operatians of Financial Leasing, Factaring and
Financing Companies, in accardance with the BRSA Decisian number 8950 dated March 19, 2020,
as a part ot TFRS 9, the 90 days defauit periad for loans ta be ctassified as non-perfarming loans shall
be apphed as 180 days including receivables that are not manitored under “receivabies ta be
liquidated” dated according ta assembly’s resoiution on March 19, 2020. This measure wiil be effective
unlu December 31, 2020.

As of June 30! 2020, the Company has na receivables ta be evaluated within the seope of that
decisian.

1.2 Changes in Accounting Pollcies

Significant changes in accounting policies are apphed retrospectively and the prior period financial
statements are restated accardingly. There is na malor change in the accaunting policies of the
Company in the current year.

1.3 Changes in Accounting Estimates and Errors

The effect of a change in an accounting estimate is recagnised prospectively in the period of the
change, if the change atfects that period only; or the periad af the change and future periads, if the
ohange affects both. There has not been any significant change in the accaunting estimates af the
Company in the current year,

9



QNB Finans Faktoring A.Ş.

Statement of Cash FIow statements for the six-month period then ended June 30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the Independent Auditor’s Report originaliy issued in Turkish.

1. Basics of preparation of the financial statement (continued)

1.4 The new standards, amendments and interpretations

The accounting policies adopted in preparation of the consolidated financial statements as al June 30,
2020 are consistent with those of the previous financiaj year, except for the adoption of new and
amended TFRS and TFRIC interpretations eftective as of Januaıy 1, 2020. The effects of these
standards and interpretations on the Company’s financial position and pedormance have been
disclosed in the related paragraphs.

i) New standards, amendments and interpretations as eftective from January 1, 2020

Definition of a Business (Amendments to TFRS 3)

in May 2019, the POA issued amendments to the definition of a business in TFRS 3 Business
Combinations standards. The amendments are intended to assist entities to remove the assessment
regarding the detinition of business.

The amendments:
- c!arify the mm/mum requ/rements for a business;

remove the assessment of whether market participants are capable of repiacing any missing
eİements;
add gu/dance to heip entities assess whether an acquired process is substantive;

- narrow the definitions of a business and of outputs; and
introduce an optional fair vaİue concentration test

The amendments to TFRS 3 are effective for annual reporting periods beginning on or after 1 January
2020 and appiy prospectiveiy. The amendments are not appiicabie for the Company and did not have
an impact on the financial position or pedormance of the Company.

Interest Rate Benchmark Reform (Amendments to TFRS 9, TAS 39 and TFRS 7)

The amendments issued to TFRS 9 and TAS 39 which are effective for periods beginning on or after
January 1, 2020 provide reliefs which enabie hedge accounting to continue. For these reliefs, it is
assumed that the benchmark on which the cash flows of hedged risk or hem are based andior, the
benchmark on which the cash flows of the hedging instrument are based, are not altered as a resuit of
IBOR reform. in connection with interest rate benchmark reform.

Reliefs used as a result of amendments in TFRS 9 and TAS 39 is aimed to be disclosed in financial
statements based on the amendments made in TFRS 7. The amendments are not applicable for the
Company and did not have an impact on the financial position or performance of the Company.

Definition of Material (Amendments to TAS 1 and TAS 8)

in June 2019, the POA issued amendments to TAS 1 Presentation of Financial Statements and TAS 8
Accounting Policies, Changes in Accounting Estimates and Errors to align the definition of material’
across the standards and to clarify certain aspects of the definition. The new definition states that,
‘Information is material if omitting, misstating or obscuring it could reasonabiy be expected ta infiuence
decisions Ihat the primary users of general purpose financial statemenis make on the basis of Ihose
financial statements, which provide financial information about a specific reporting entity. The
amendments clarify that materiality wiil depend on the nature or magnitude of information, or both. An
entity wiil need to assess whether the information, either individualiy or in combination with other
information, is material in the context of the financial statements.
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ONA Finans Faktoring A.Ş.

Statement of Cash FIow statements for the six-month period then ended June 30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the Independent Auditor’s Report originaliy issued in Turkish.

1. Basics of preparation of the financial statement (continued)

The amendments ta TAS 1 and TAS 8 are required to be applied for annual periods beginning an ar
aher 1 January 2020. The amendments must be applied prospectively and earlier applicatian is
permitted. The amendments are not applicable for the Company and wili not have an impact on the
financial position or performance of the Company

Amendments to TFRS 16— Covid-19 Rent Related Concessions

in June 5, 2020, the POA issued amendments ta TFAS 16 Leases to provide relief ta Iessees trom
applying TFRS 16 guldance on lease modifications ta rent concessians arising a direct consequence
of the Covid-19 pandemic. A iessee that makes Ihis election accaunts for any change in lease
payments related rent concession the same way tl wauld account for the change under the standard, if
the change were not a ease modificatian.

The practicai expedient applies oniy to rent concessions occurring as a direct consequence of the
Covid-1 9 pandemic and oniy if ali of the foliowing conditions are met:

• The change in lease payments results in revised consideration for the lease that is
substantiaily the same as, or iess than, the consideration for the lease immediateiy preceding
the change,

• Any reduction in lease payments aftects oniy payments originaliy due on or before 30 June
2021 and;

• There is no substantive change ta other terms and conditions of the lease.

A Iessee wiil appiy the amendment for annual reporting periads beginning on or after 1 June 2020.
Eariy application of the amendments is permitted. The amendments are not appiicabie for the
Company and did not have an impact on the financial position or pertormance of the Campany.

ii) Standards issued but not yet eflective and not early adopted

Standards, interpretations and amendments ta existing standards that are issued but not yet effective
up to the date of issuance of the financial statements are as follows. The Company wili make the
necessary changes if not indicated otherwise, which wili be affecting financial statements and
disciosures. when the new standards and interpretations become etfective.

TFRS 10 and TAS 28: Sale or Contribution of Assets between an investor and its Associate or
Joint Venture (Amendments)

in December 2017, POA postponed the effective date of this amendment indefiniteiy pending the
outcome of its research project on the equity methad of accounting. Early application of the
amendments is stifl permitted. The Company wili wait untiJ the final amendment ta assess the impacts
of the changes.
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1. Basis of preparation of the financial statements (continued)

TFRS 17- The new Standard for insurance contracts

The POA issued TFRS 17 in February 2019, a comprehensive new accounting standard for insurance
contracts covering recognition and measurement, presentation and disclosure. TFRS 17 model
combines a current balance sheet measurement of insurance contract Iiabilities with the recognition of
profit over the period that services are provided. Certain changes in the estimates of future cash flows
and the risk adjustment are also recognised over the period that seMces are provided. Entities wilI
have an option to present the effect of changes in discount rates either in profit and Ioss or in OCI. The
standard includes specific guidance on measurement and presentation for insurance contracts with
participation features. TFRS 17 wilI become effective for annual reporting periods beginning on or after
1 January 2023; early apphcation is permitted. The standard is not applicable for the Company and wilI
not have an impact on the financial position or performance of the Company.

Amendments ta IAS 1- Classification of Liabilitles as Current and Non-Current Liabilities

On March 12, 2020, the POA issued amendments to TAS 1 Presentation of Financial Statements. The
amendments issued to TAS 1 which are eftective for periods beginning on or after 1 January 2022,
clarify the criteria for the ciassification of a Iiability as either current ot non-current. Amendments must
be applied retrospectively in accordance with TAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors. Early application is permitled. The Company is in the process of assessing the
impact of the amendments on financial position or performance of the Company.

iii) The new standards, amendments and interpretations that are issued by the International
Accounting Standards Board (IASB) but not issued by Public Oversight Authority (POA)

The following standards, interpretations and amendments to existing FRS standards ara issued by
the IASB but not yet effective up to the date of issuance of the financial statements. However, these
standards, interpretations and amendments to existing IFRS standards are not yet adapted/issued by
the POA, thus they do not constitute part of TFRS. The Company wiil make the necessaş changes to
its financial statements after the new standards and interpretations are issued and become effective
under TFRS.

Amendments ta TFRS 3— Reference to the Conceptual Framework

in May 2020, the IASB issued amendments to IFRS 3 Business combinations. The amendments are
intended to replace to a reference to a previous version of the IASB’s Conceptual Framework <the
1989 Framework) with a reference to the current version issued in March 2018 (the Conceptual
Framework) without significantly changing requirements of IFRS 3. At the same time, the amendments
add a new paragraph to IFRS 3 to cJarify that contingent assets do not qualify for recognition at the
acquisition date. The amendments issued to FAS 3 which are effective for periods beginning on or
after 1 January 2022 and must be appiied prospectively. Earlier application is permitted if, at the same
time or earlier, an entity also applies ali of the amendments contained in the Amendments to
References to the Conceptual Framework in FAS standards (Match 2018). The Company is in the
process of assessing the impact of the amendments on financial position ot performance ot the
Company.
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1. Basis of preparation of the financial statements (continued)

Amendments to IAS 16— Proceeds before intended use

in May 2020, the ASB issued amendments to AS 16 Property, plant and equipment. The amendment
prohibits entities from deduating from the cost of an item of property, plant and equipment (PPaE), any
proceeds of the sale of items produced whiie bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Instead, an entity
recognizes the proceeds from selling such items, and costs of producing those items, in profit or Ioss.
The amendments issued to IAS 16 which are effective for periods beginning on or after 1 January
2022. Amendments must be applied retrospectively only to items of PPE made available for use on
or after beginning of the earliest period presented when the entity first applies the amendment. The
Company is in the process of assessing the impact of the amendments on financial position or
performance of the Company.

Amendments to IAS 37— Onerous contracts — Costs of Fultilling a Contract

in May 2020, the IASB issued amendments to AS 37 Provisions, Contingent Liabiiities and
Contingent assets. The amendments issued to AS 37 which are effective for periods beginning on or
after 1 January 2022, to specify which costs an entity needs ta include when assessing whether a
contract is onerous or Ioss-making and also apply a “directly related cost approach”. Amendments
must be applied retrospectively to contracts for which an entity has not fuifilled ali of its obligations at
the beginning of the annual reporting period in which it first appfles the amendments (the dale of initial
application). Earlier appPication is permitted and must be disclosed. The Company is in the process of
assessing the impact of the amendments on financial position or performance of the Company.

Annual Improvements — 2018—2020 Cycle

in May 2020, the IASB issued Annual lmprovements ta IFRS Standards 201 8—2020 Cycle, amending
the followings:

- IFRS 1 First-time Adoption of international Financial Reporting Standards — Subsidiary as a
first-time adopter: The amendment permits a subsidiary ta measure cumulative transiation
difterences using the amounts reported by the parent. The amendment is also apphed to an
associate orjoint venture.

- IFRS 9 Financial lnstruments — Fees in the “10 per cent test for derecognition of financial
liabilities: The amendment clarifies the fees that an entity includes when assessing whether
the terms ot a new er modifled financial liability am subslantially diftereni trom the terms of the
original financial liability. These fees include only those paid er received between the borrower
and the lender, including fees paid or received by either borrower or ender on the other’s
behaif.

- IAS 41 Agriculture — Taxation in fair value measurements: The amendment removes the
requirement in paragraph 22 of AS 41 that entities exclude cash flows for taxation when
measurin9 fair value of assets within the scope of IAS 41.

- Illustrative Examples accornpanying FAS 16 Leases — Lease incentives: The amendment
removes the illustration of payments from the essor reiating to leasehold improvements in
illustrative Example 13 accompanying IFRS 16 and also removes potential confusion
regarding the treatment of lease incentives when applying IFRS 16.

Improvements are effective for annual reporting periods beginning on or after 1 January 2022 except
the ohanges in FAS 16 Leases (became effective date of issue). Earlier application is permitted for
ali. The Company is in the process of assessing the impact of the amendments on financial position or
performance of the Company.
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1. Basics of preparation of the financial statement (continued)

1.5. Summary of Significant Accounting Policies

The accompanying financial statements ended on June 30, 2020 are prepared according to the TFRS
including the requirements of TAS 34 İnterim Financial Reporting Standard (“TAS 34”). İn addition, the
interim condensed financial statements as of June 30. 2020 prepared by applying accounting policies
consistent with the accounting policies applied during the preparation of the financial statements for
the year ended on December 31, 2019. Therefore, these interim financial statements should be
evaluated together with the financial statements for the year on ended 31 December 2019.

2. Applied valuation principles / accounting policies

The accompanying financial statements ended on June 30, 2020 are prepared according ta the TFRS
including the requirements of TAS 34 Interim Financial Reporting Standard (‘TAS 34”).
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SECTION FOUR

1. Disclosures and footnotes on the balance sheet’s asset accounts

1. Cash, cash equivalents and central bank

June 30, 2020 December 31, 2019
TL FC TL FC

Banks 12.690 22.131 19 33.095
Demand Deposit 12.690 22.131 19 33.095
Time Deposit - - - -

12.690 22.131 19 33.095

The Company has no time deposit as of June 30, 2020 (December 31, 2019: None).

As of June 30, 2020, the Company has demand deposit with total amount of TL 11.377 (TL 26
Turkish Lira and TL 11.351 foreign currency) al ONB Finansbank A.Ş which is related party of the
Company.(As of December 31, 2019, the Company has demand deposu with lotal amount of TL
32.528 (TL 8 Turkish Lira and TL 32.520 foreign currency) al ONB Finansbank A.Ş which is related
party of the Company.There is no Iien or reslriction on the Company’s bank deposits. The delails of al!
relaled party transactions of the Company is giyen st Section 4- Footnote 1-7.

The reconciliation of the amounts of cash and cash equivalents in balance sheel and presented in the
statement of cash flows:

June 30, 2020 December 31, 2019

Cash and Cash Equivalents
Demand Deposit 34.821 33.114
Time Deposit - -

34.821 33.114

2. Financial Assets al Fair Value Through Prof iULoss

None (December3l, 2019: None).

3. Financial assets al fair value through other comprehensive income

None (December3l, 2019: None).

4. Derivative Financial Assets!Liabilities

As of June 30, 2020, the Companys total value of the swaps amounling to TL 55.175, the fair value of
the posilive value is amounting to TL 446 (December 31, 2019: None).
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5. Factoring receivables

June 30, 2020 December 31, 2019
TL FC TL FC

Domesticfactoring receivables 1.497.151 164.084 1.443.217 166.846
Import and export factohng receivables - 7.869 53.752
Unearned interest income (20.236> (933) (25.739) (1.146)

1.476.915 171.020 1.417.478 219.452

Unearned interest income represenis revenues collected in advance, cacuJated on the basis of the
maturities of factoring receivables.

Factohng transactions are classified as follows:

. June 30, 2020 Decembersl, 2019

Domestic revocable 1.195.311 1.176.852
Domestic irrevocable 444.756 406.327
Foreign revocabie - 7.368
Foreign irrevocable 7.868 46.383

1.647.935 1.636.930

As of June 30, 2020, the total amount of posidate cheques and bilis received by the Company against
its factoring receivables e TL 920.274 (December 31, 2019: TL 993.565). These cheques and bilis are
classified in off-balance sheet accounts.

June 30, 2020 December 31, 2019

Factoring Receivables:
Fixed Rate 1.314.681 1.095.073
Floating Rate 333.254 541.857

1.647.935 1.636.930

Breakdown of facioring receivables by maturity:

June3O,2020 December3l, 2019

0-30 days 637.221 441.942
30-90 days 505.898 726.261
90-1 80 days 339.884 363.517
180-360 days 139.234 72.990
1 year and over 25.698 32.220

1.647.935 1.636.930
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5. Faktoring receivables (continued)

Factoring receivabjes are anaiysed as foliows:

June 30, December 31,
2020 2019

Neither overdue nor impaired 1.647.764 1.636.314
Overdue, but not impaired 171 616
Impaired 72.797 77.535

Total 1.720.732 1.714.465

(Less): Provision for impairment 67.270 71.034

Factoring receivables and doubtful receivables <net) 1.653.462 1.643.431

The Company’s guarantees for tactoring receivables which are as follows. To calculate the amount of
guarantees, oniy the portion corresponding to the amount of the receivables takan into account in
case of the amount of the guarantee exceeds the receivable amount:

Guarantees Received: June 30, 2020 December 31, 2019

Notes 1.550.146 1.520.288
Pledges 103.316 123.143

1.653.462 1.643.431

6. Doubtful receivables

June 30, 2020 December 31, 2019

Doubtful factoring receivables 72.797 77.535
Specific provisions (67.270) (71.034)

5.527 6.501

Aging of doubftul factoring receivabJes as at June 30, 2020 and December 31, 2019 are as follows:

June 30, 2020 December 31, 2019

90—l8odays 869 9.611
180—S6odays 9.319 3.996
1 year and over 62.609 63.926

72.797 77.535
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6. Doubtful receivables (continued)

The movement of specific provision for doubtful factoring receivables is as follows:

Balance as at Januaıy 1
Provision booked during the period
Collections
Exchange difterence

Balance af June, 30

7. Related pafly transactions

Funds borrowed from related parties

ONB Finansbank A.Ş.

Curreney Tvne

(67.270) (60.676)

Interest Rate Maturity June 30, 2020

TL 9,45% September 30. 2020 87.286

87.286

ONB Finansbank A.ş.

Currency Type Interest Rafa Maturity December 31, 2019

TL 15,12% Sep 25,20 72.704
TL 14,70% April 1, 20 67.372
TL 11,81% MarSl,20 22.805

162.881

Deposits Keid on Related Paflies

June 30, 2020

ONB Finansbank A.Ş. Demand Deposit 11.377
ONB Finansbank A.Ş. Time Deposit -

11.377

January 1 —

June 30, 2020

(71.034)
(373)
4.474
(337)

January 1 —

June 30, 2019

(67.829)
(1.140)
8.293

18



QNB Finans Faktoring A.Ş.

Statement of Cash Flow statements for the six-month period then ended June 30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Convenience Translation of the Independent Auditor’s Report originally issued in Turkish.

7. Related party transactions (continued)

Deposits Heid on Related Parties

December 31, 2019

ONB Finansbank A.Ş. Demand Deposit 32.528

32.528

Januaryl— 1 Ocak—
June 30, 2020 June 30, 2019

Interest Income trom Related Parties

QNB Finansbank A.Ş. 22 70

22 70

Financing Expenses

ONB Finansbank A.Ş. (6.278) (9.680)

(6.278) (9.680)

Januaryl— 1 Ocak—
June 30, 2020 June 30, 2019

GeneraJ Administrative Expenses
ONB Finansbank A.Ş. (1.863) (1.800)
IBTECH Uluslararası Bil. Ve ili. Tekn. Ar. Ge.
Dan. Des. San. ve Tic. A.Ş. (34) (34)
Cigna Finans Emeklilik ve Hayat A.Ş. (7) (8)
QNB Finans Yatırım Menkul Değerler A.Ş. (339) (763)
EFinans Elektronik Ticaret ve Bilişim Hizmelleri A.Ş. (2) (4)

(2.245) (2.609)

Benefits provided tü Top Management 2.251

2.251

_________________________________

3.341

Sho term Benefits 3.341

(‘) Top Managemenı consists of generaı manager. asistant generaf managers and directors.
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8. Deferred tax assets and Iiabilities

The cumulative temporary difterences subject to deferred tax has been calculated, and the deferred
income tax assets and liabilitles as of June 30, 2020 and December 31, 2019 are shown in the
following table, which was prepared using the applicable tax rates:

Total temporary Deferred
difterences tax assetslQiabilities) 1

June 30, December 31, June 30, December 31,
2020 2019 2020 2019

Provision for impaired doubtful factodng
receivables 49.847 52.840 10.966 11.625

Unearnedincome 22.094 27.194 4.861 5.983
Provision for premiums 1.800 3.000 396 660
Provision for termination benefits 2.069 1.770 455 389
Provision for unuşed vacation 907 829 200 182
Provision for ütigation 106 12 23 3
Use flights(IFRS 16) 309 189 68 42
Rediscount for general administrative 412

expense 1.875 282 62
Deferred Tax Assets 79.007 86.116 17.381 18.946

Derivative instruments (448) . (99)
Net difference between carrying value

and tax başe of tangible assets and
intangible assets (532) (818> (117) (1 80)

lAR difference of loans (106) (210) (23) (47)
Prepaid Expenses (370) - (81) -

Deferred tax Iiabilities (1.456) (1.028) (320) (227)

Deferred tax (liabilities)Iassets, net 77.551 85088 17.061 18,719

() As of January 1, 2018, effective tax rate changed aş 22%, for valid 3 years. As of June 30, 2020 and
December 31, in the caJculation of deferred tax, 22% is used for temporary differences Ihat are expected
to realized or cJosed in 3 years (2018, 2019 and 2020).

Movement of deferred fax assets as of balance sheet date is as foilows:

duna 30, 2020 June 30, 2019

Opening Amount 18.719 22.402
Deferred Tax lncome/(Expense) (1.450) (700)
Deferred Tax Correction at the End of the Year rt (208) -

Ciosingbalance 17.061 21.702
(*) According to the Income Tax Law published in the Officiat Gazette dated July 19, 2019 and numbered 30836, within the
scope of 2019 Corporate Tax correction made.

9. Prepaid expenses and other assets

June 30, 2020 December 31, 2019
FC TL TP YP

Prepaid Expenses 1.256 - 720 -

1.256 - 720 -
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9. Prepaid expenses and other assets (continued)

June 30, 2020 December 31, 2019
FC TL TP YP

AdvancesGiven 137 - 129
OtherI”) 2.311 101 2.794 115

2.448 101 2.923 115

() Prepaid expenses account cansists of suni of the balances that are paid ta Capital Markets Board (CMB> and Finans
Yatırım AŞ. and the BRSA Operating Fees, Settiomeni and Custody Bank (Takasbank) Commissions, Health
Insurance, Lif e Insurance like multifarious prepaid expenses of upcoming periods regarding the issuance af bonds.

(“> Other tam which is TL 2.311 consist of TL 2.201 and banking and insurance transaciian fax receivables, TL 89 slamp
tax receivables, TL 21 fram other receivables. Amounling ta TL 101 consist af banking and insurance transaction tax
receivables dua to domestic foreign exchange receivable (December 31, 2019: TL 2,794 of the amount of TL 2.613 in
the other ilem consists of Turkish Lira, while TL 181 consists af stamp duty and other receivables, The partion af TL 115
consisis af BIH recaivables tram cuslomers with respect to domeslic foreign exchange receivables).

Il. Explanations and footnotes on the balance sheet’s Iiabilities

1. Borrowings

June 30, 2020 December 31, 2019
TL FC TL FC

Short term borrowings 1.224.320 141.964 1.103.013 179.861
Long term borrowings - 38.551 66.532

Total borrowings 1.224.320 180.515 1.103.013 246.393

Short term borrowings are as follows:

Currency Type Interest Rate EC Amount June 30, 2020

TL 8,20% - 20,16% - 1.224.320
EUR 1,58% - 1,60% 10.230 78.854
USO 2,81% - 4,99% 9.216 63.060
GBP 3,07% - 3,07% 6 50

1.366.284

Currency Type Interest Rate FC Amount December 31, 2019

TL 10,80%- 20,16% . 1.103.013
EUR 1,58% - 2,25% 15.637 104.005
USD 3,05%- 4,93% 12.762 75.807
GBP 3,26% 3,26% 6 49

1.282.874
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1. Borrowings (continued)

LonQ term borrowings are as follows:

Currency Type Interest Rate FC Amount June 30, 2020

EUR 1,58% 5.001 38.551

Total 5.001 38.551

CurrencyType Interest Rate FC Amount December3l, 2019

EUR 1,56% 10.004 66.532

Total 10.004 66.532

June 30, 2020 December 31, 2019
TL FC TL FC

Fixed rale 1.137.034 132.762 1.080.208 198.525
Floating rate 87.286 47.753 22.805 47.868

1.224.320 180.515 1.103.013 246.393

2. Securities issued

June 30, 2020 December 31, 2019
TL FC TL FC

Bond issued 92.216 - 164.116

92216 - 164.116

Features of bonds ihat were issued by the Company to quaified investors are as tollows:

Date of Nominal lnterest
SIN CODE lssue Value Rate Due Date Payment Period

TRFFINF92Oİ5 10/03/2020 91.740 8,44% 02/09/2020 Interim paymeni

1,
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3. Other payables and other Iiabilities

June 30, 2020 December 31, 2019
TL FC TL FC

Payables to suppliers 2.044 84 386 154

2.044 84 386 154

() The amounts shows the payables of the Company ta the suppliers,

June 30, 2020 December 31, 2019
TL FC TL FC

Other Liabilities (1 812 112 163 147

812 112 163 147

(‘) This is an interim account that unearned income af interest, fees and commissions ara followad undar this account.

4. Tax and Iiabilities payables

June 30, 2020 December 31, 2019
TL FC TL FC

Taxes and Iiabililies <1 1.913 - 2.371 -

1.913 - 2.371 -

(*) The amount includes income tax payable, BIH and Social Security Institution Premiums.

5. Current income tax assetsl Iiability

June 30, 2020 December 31, 2019

Provision for Current Period Corporate Income Tax (4.459) (9.902)
Prepaid Taxes 2.072 7.897

(2.367) (2.005)

6. Provisions for Iiabilities and charges

As of June 30, 2020 and December 31, 2019, details of employee benefits Iiability provisions are as
follows:

June 30, 2020 December 31, 2019

3onus Provision 1,800 3,000
Provision for Employment Termination Benetits 2,069 1,769
rovision for Unused vacation 907 829

Employee Benefits Liability Provisions 4,776 5,598

6. Provisions for Iiabillties and charges (continued)
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As of June 30, 2020 and December 31, 2019, details of other provisions are as follows:

June 30, 2020 December 31, 2019

Provisions for other liabilities 106 12

Otherprovisions 106 12

() it consists provisions for business iawsuits.

7. Paid-in capital and capital resewes

As of June 30, 2020 and December 31, 2019, the shareholders’ of the Company and their share
capitais with historical amounts are as follows:

Paid-in Capital

Shareholders June 30, 2020 December 31, 2019
% Share Amount % Share Amount

ONB Finansbank A.Ş. 99.99996 64,999 99.99996 64,999
lbtech Uluslararası Bilişim ve iletişim Tek.
Araştırma Geliştirme Danışmanlık Destek San, ve
Tic. A.Ş. 0.00001 <1 0.00001 <1
CNB Finans Finansal Kiralama A.Ş. 0.00001 <1 0.00001 <1
ONB Finans Yatırım Menkul Değerler A.Ş. 0.00001 <1 0.00001 <1
ONB Finans Porftöy Yönetimi A.Ş. 0.00001 <1 0.00001 <1

100 65,000 100 65,000

Capital Reserves

in statutory financial statements, accumulated profits may be distributed except for legal reserves and
subject to following requirements for legal reserves.

The legal reserves consist of first and second reserves, appropriated in accordance with the Turkish
Commercial Code. The TCC stipulates that the first legal reserve is appropriated out of taxabie protite
al the rate of 5% per annum, until the total reserve reaches 20% of the Company’s paid-in share
capital. The second legal reserve is appropriated at the rate of 10% per annum of alI cash distributions
in excess of 5% of the paid-in share capital. Under the TCC, the legal reserves may only be used to
offset losses unless they exceed 50% of paid-in share capital, and may not be used for any other
purpose

According to Law No. 5228 on Amendments to Certain Tax Laws published in Official Gazette No.
25539 if 31 July 2004, inflation adjustments to shareholders’ equity line items arising from inflation
adjusted financial statements and recognized in “Accumulated Profit/Loss” may be offset against
nt lation-adjusted accumulated losses or included in share capital by corporate taxpayers, and Ihis
transaction is treated as a dividend distribution.

BASA has expressed its opinion that, income generated from deferred tax assets may not be quaiified
as cash or internal resource, and as such, the income generated in this manner should not be
classified as pad of the current term income subject to dividend distribution and capital increase. As of

7. Paid-in capital and capital reserves (continued)
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June 30, 2020, the Company has no deferred tax income (June 30, 2019: has na deferred tax
income).

Ali °inflation-adjustments ta sharehalders’ equity” may aniy be used ta inorease capital through bonus
issues ot ta offset losses, while the carrying amount of extraordinary reserves are permitted to be
used ta increase capital through bonus issues, payment of cash dividends orta affset losses.

8. Profit reserves

June 30, 2020 December 31, 2019

Legal Reserves 6.460 4.046

Total 6.460 4.046

The Campany booked first legal reserveamounting ta TL 6,168 and secand legal reserve amounting
ta TL 292 over the accumulated profit. (December 31, 2019: The Campany baaked first legal reserve
amaunting to TL 3,754 and second legal reserve amounting ta TL 292 aver the accumulated profit.)

The legal reserves consist of first and second legal reseives, appropriated in accordance with the
Turkish Cammercial Cade. The first legal reserve is apprapriated out of historical statutory prafits at
the rate af 5% per annum, until the tatal reserve reaches 20% af the histarical paid-in share capital.
The second legal reserve is appropriated after the first legal reserve and dividends, at the rate af 10%
per annum af alI cash dividend distributions.
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9. Foreign currency position

June 30, 2020 US Dollar EUR Other TL Total

Cash - - - - -

Trading derivative financial assets
- 448 - 443

Sanks 3.134 11.144 7.853 12.690 34.821
Factoring receivables 85.548 85.438 34 1.482.442 1.653.462
Subsidiaries

- -
- 2 2

Property, plant and equipment . -
- 3.832 3.832

Intangible assets
- -

- 6.976 6.976
Prepaid expenses

- - - 1.256 1.256
Other asseis 53 43 - 19.509 19.610

Total assets 88.740 97.073 7.887 1.526.707 1.720.407

Trading derivative tinancial liabilities - - - - -

Borrowings (63.059) (117.406) (50) (1.224.320) (1.404.835)
Factoring payables (355) (2.223) (2.874) (1.045) (6.497)
Marketable securitles issued - -

- (92.216) (92.216)
Tax and Iiabihties payables

- (742) - (2.370) (3.112>
Provisions - -

- (2.387) (2.387)
Otherpayables

- -
- (4.882) (4.882)

Diğer borçlar (4) (162) (30) (4.769) (4.965)

Total Iiabilities (63.418) (120.533) (2.954) (1.331.989) (1.518.894>

Net foreign curmncy position 25.322 (23.460) 4.933 194.718 201.513

Financial derivative instruments (27.369) 27.806 - - 437
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9. Foreign currency position (continued)

December 31, 2019 US Dollar EUR Other TL Total

Cash
. - - -

Trading derivative financial assets . - - -

Banks 771 30.444 1.880 19 33.114
Factoring receivables 69.948 142.975 6.529 1.423.979 1.643.431
Subsidiaries - . 2 2
Property, planı and equipmenl - - - 4.893 4.893
Intangible assels - . 7.589 7.589
Prepaid expenses . . 720 720
Otherassets 63 52 - 21.642 21.757

Total assets 70.782 173.471 8.409 1.458.844 1.711.506

Trading derivalive financial Iiabilities . - -

Borrowings (75.808) (170.536) (49) (1.103.013) (1.349,406)
Factoring payables

- (103) . (1.962) (2.065)
Marketable securities issued . . - (164.116) (164.116)
Tax and liabilities payables

- (1.113) - (3.239) (4.352)
Provisions

. - - (2.005) (2.005)
Otherpayables (5.610) (5.610)
Diğer borçlar (6) (278) (17) (2.920) (3.221)

Total Iiabilities (75.814> (1 72.030) (66) (1.282.865) (1.530.775)

Net foreign currency position (5.032) 1.441 8.343 175.979 180.731

Financial derivative instruments - - - - -

10. Provisions, contingent assets and Iiabilities

The Company has itigation provision amounting to TL 106 (December 31, 2019: TL 12).

11. Segment reporting

None (December 31, 2019: None).
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ili. Disclosures and footnotes on income statement

1. Income from Operating Activities

1 January- 1 April - 1 Januaıy - 1 April -

June 30, June 30, June 30, June 30,
2020 2020 2019 2019

lnterest income on factoring operations, net 96.518 46.935 126.725 66.799
Facioring commission income 6.456 3.351 6.615 3.980

102.974 50.286 137.340 70.779

2. Operating Expenses

1 January - 1 April - 1 January - 1 April
June 30, June 30, June 30, June 30,

2020 2020 2019 2019

Wages (9.418) (4.898) (8.070) (4.386)
Personnel Premium Expenses (1.800) (900) (1.500) (650)
Social Security Contribulions (1.637) (755) (1.418) (715)
Health lnsurance Expenses (551) (274) (444) (227>
Meal bcpenses (262) (97) (298) (157)
Outsourced Personnel Expenses (78> (31) (71) (28)
Other (452) (62) (653) (398)

Persannel Expenses (14.198) <7.017) (12.454) (6.561)

Rent Expenses and Membership Dues (1.610) (812) (1.528) (771)
Legal Consultancy and Litigation Expenses (1.081) (573) (1.066) (410)
Travel Expenses (1.103) (469) (1.206) (661)
Depreciation and Amortizaticn Expenses (899) (478) (597) (322)
Consultancy Expenses (317) (164) (279) (125)
Taxes and Duties OtherThan on Income (297) (167) (290) (166)
Representation Expenses (689) (105) (1.023) (500)
Communication Expenses (65) (31) (63) (32)
Provision for Employment Termination Benefits (299) (150) (196) (98)
Provision for Unused Vacation (78) (53) (240> (148)
Stationary Expenses (89) (30) (111) (59)
Public Relations and Advertising Expenses (58) (17) (61) (31)
Other General Administrative Expenses (808) (359) (865> (475)

Operating Expenses (21.591) (10.425) (19.979) (10.359)

3. Other Operating Income

1 January - 1 April - 1 January- 1 April
June 30, June 30, June 30, June 30,

2020 2020 2019 2019

Foreign exchange gains 4.383 2.361 16.968 13.527
Profit from derivative financial transactions 2 2 1.993 470
Interest income on bank deposits and securities 183 175 363 148
Other Income 4.474 1.027 8.316 1.842

9.042 3.565 27.640 15.987

28



ONB Finans Faktaring A.Ş.

Statement of Cash Iiow statements for the six-month period then ended June 30, 2020
(Amounts expressed in Thousands of Turkish Lira (TL) unless otberwise stated.)

Convenience Transiation of the !ndependent Auditor’s Report originaliy issued in Turkish.

4. Financing Expenses

1 January - 1 April - 1 Januaıy- 1 April -

June 30, June 30, June 30, June 30,
2020 2020 2019 2019

Interest Expenses on Funds Borrowed (48.728) (22.884) (61.900) (32692)
Interest Expenses on Securities Issued (8.583) (4.123) (23.285) (13.342)
Fees and Commissions Paid (2.149> (1.120) (4.212) (2.168)
Interest Expenses Related to Leasing Transactions (214) (100) (271) (125>

(59.674) (28.227) (89.668) (46.327)

5. Other Operating Expenses

1 January - 1 April - 1 January- 1 April -

June 30, June 30, June 30, June 30,
2020 2020 2019 2019

Foreign Exchange Loss (3.657) (1.939) (17.627) (13.341)
Loss from Derivative Financial Transactions (30) (30)
Other - -

(3.687) (1.969) (17.627) (13.341)

6. Taxes

. Januaryl- JanuarylTax Provısıon
June 30, 2020 June 30, 2019

Provision for Current Period Corporate Income Tax (4.459) (7.358)
Deferred Tax Income/(Expense) (1.450) (700)

(5.909) (8.058)

.. January 1 - January 1Reconcılıatıon of Tax Provısjon:
June3O,2020 June3O, 2019

Prof it before tax (26.691) 36.565
Eflective Tax Rate 22% 22%
Calculated Tax Base (5.872) (8.045)
Non-allowable expenses (37) (13)

Tax expense in statement of protit or Ioss (5.909) (8.058)

6. Taxes (continued)
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Corporate Tax

The Company is subject to the Tuılcish corporate taxes, the Company has no corporate tax Iiability
based on the results for current period.

Corporate tax is appiied on taxable corporate income, which is caicuiated trom the statutory
accounting profit by adding non-deductible expenses, and by deducting exempt income and other
non-taxable income (carried forward losses it available and investment incentives it preferred), the
eftective tax rate in 2020 is 22% (2019: 22%).

in Turkey, advance taxes are being calcuiated and accrued on quarteriy (three-months) periods.

As of the advance tax period of 2015’s corporate incomes, in the taxation process, 20% advance tax
caiculated on the profit of the Company. Losses can be carried forward up to maximum 5 years in
order to offset against future taxable income. ‘<et, losses cannot be deducted retrospectiveiy from the
profits of previous years.

There is no procedure for a final and definitive agreement on tax assessments in Turkey. The
companies prepare their tax returns between April 1.25 of the year following the ciosing period of the
relevant year. These statements and the accounting records that are based on this can be examined
and changed by the Tax Otfice within 5 years.

Income Withholding Tax

in addition to corporate taxes, companies shouid also caiculate income withholding taxes and funds
surcharge on any dividends distributed, except for companies receiving dividends who are resident
companies in Turkey and Turkish branches of foreign companies. income tax withholding 24 April
2003 - 22 Juiy 2006 is 10% among ali companies. This rate since 22 Juiy 2006, by the Council of
Ministers No. 2006/10731 of 15% is appiied. Undistributed dividends incorporated in share capitai are
not subject ta income tax withhoiding.

it is required to impiy 19,8% tax witholding on the balance of investment ailowance that are benefited
by investment incentive certificates acquired before Aprii 24, 2003. After this date, there is not any tax
withhoiding made for investment expenditures that da not have incentive document.
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SECTION FIVE

1. Information on financial stwcture

a) Currency Risk

Currenoy risk is a result of the foreign currency transaations. The Company manages its exposure ta
currency risk which is a result af the Companys operations and cash flows due ta the financing
agreement regulariy aims ta make the most efficient ise of the debt and equity balance while trying ta
maintain the continuity af its operatians.

The foreign currency details of manetary assets and Iiabilities of the Company is disclosed at Note 4
Pan 1-9.

Foreign Currency Sensitivity

The Company is mainiy expased to foreign currency risk in USD and EUR.

The table beiow shows the Company’s sensitiviiy ta 10% increases and decrease in foreign currency
exchange rate. 10% is the rate used for the Company’s foreign currency risk reparting ta seniar
management, and expresses the contingent change the management expects an exchange rates.
Sensitivity anaiysis oniy covers monetary items with open foreign currency type at the end of period
and shows the effects of the 10% foreign currency change ta the subjected items et the end af the
period. Positive vaJue expresses the increase in income..

June 30. 2020
Prof it! Loss Eguity

Appreciation Deppreciation Appreciation Depreclation
of foreign of foreign of foreign af foreign

currency currency currency currenoy

Change of USO by 10% against TL
1 - USD net asseVhability (205) 205 (205) 205
2- Secured porlion trom USD Risk (-)

3- USD Efteci — net (1+2) (205) 205 (205) 205

Change of EUR by 10% against TL
4 - EUR net assetliabiliiy 435 (435) 435 (435)
5 - Secured podion fram EUR risk (-)

6- EUR Effect — net (4÷5) 435 (435) 435 (435)

Change of other currency by 10% against TL
7- Other currency net asseV]iability 493 (493) 493 (493)
8- Secured porlion Irom Other FC risk (-)

9- Other EC Effect — net (7÷8) 493 (493) 493 (493)

TOTAL (3 + 5 +9) 723 (723) 723 (723)
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1. Information on financial structure (continued)

December 31, 2019
Prof it/ Loss Eguity

Appreciation Depreclation Appreciation Depreciation
of foreign of foreign of foreign of foreign

currency currency currency currency

Ghange of U5D by 10% againstTL
1 - USD net asset/]iability (503) 503 (503> 503
2- Secured portion trom USD Risk (-)

3- USD Effect — net (1 +2) (503> 503 (503) 503

Change of BUR öy 10% against TL
4- EUR net asseYliability 144 (144> 144 (144)
5 - Secured poılion kem BUR risk (-)

6 EUR Efleot— net (4+5) 144 (144) 144 (144)

Change ol other cuuency by 10% against TL
7- Other currency net assevuability 834 (834) 834 (834)
8- Secured portion from Other EC risk (-)

9- Other FC Etiect — net (1+8) 834 (834) 834 (334)

TOTAL (3 + 6 +9) 475 (475) 475 (475)

7. Subsequent events

None.
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